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Abstract: The financial authorities around the world have been trying to prevent the occurrence of the
financial crisis and to reduce the impact by creating a common framework for finance. In response to the
Lehman shock that occurred in 2008, many financial institutions were forced to fail due to lack of liquidity,
and from the reflection that not only the capital adequacy ratio regulation but also the liquidity ratio
regulation is necessary, Basel 11 regulation consisting of the capital adequacy ratio regulation and liquidity
ratio regulation was formulated in 2010. However, some problems are pointed out in the liquidity ratio
regulation established under the Basel I11 regulation. Liquidity ratio regulation formulated under the Basel
I11 regulation is trying to encourage banks to prepare for the financial crisis accompanying liquidity shock
by ensuring adequate liquidity but this will lower the bank's asset management yield and it is feared that it
may be a factor that puts pressure on management and, on the contrary, makes the financial system unstable.
Therefore, in this research, we evaluate the influence of the liquidity ratio regulation on the Basel Il
regulation on the stability of the financial system by simulation. There are Liquidity Coverage Ratio (LCR)
regulation and Net Stable Funding Ratio (NSFR) regulation in the liquidity ratio regulation on the Basel 111
regulation. In this research, we will examine the merits and demerits of the impact of the LCR regulation
and the NSFR regulation, which is the liquidity ratio regulation of Basel 11l regulation, on the financial
system.
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